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The LCTP concept

The Par i s Atgrm &ldGirednctiod wrget isocongidé@red @athwaytheSDSrepresents
temperature goal is to keep thetobeconsisteniththelowcarbon gateway to the outcomes targeted
in mean global temperatuneliotransition plan for the followbggthe Paris Agreement. Like the
bel ow 2 A C -indastrial neasonsp r e Net Zero Emissions (NZE)SDte
levels,and preferablyimitthe AThe low carbon transition gRiitsednasurgenclearenergy

i ncr ease t o 1 . 5fér nhterndti8n@lCsHipping is RBRficied dnd investment that puts
this would substantially reduce ngescopeof NDC(Nationa||ytheenergﬁystermntrackforkey
effects of climate change. Determine@ontributioninder SDGslnthisscenariallcurrenhet

The transition to a clinmatetral theUNFCCQUnitedNations zeropledgesreachievethfulland
societys bothanurgenthallenge Framewor®onventioonClimate thereareextensiveffortdorealize
andanopportunitpbuildabetter Change)and it iSormulatedneasterm emissions reductions;
futurdorall.Allpartsofsocietand by IMO (International MaritRgancedconomieeacmetzero
economic sectors will play a rol®©rganization). emissions by 2050, China around
from the power sector to indugincethelEAconsiderthel M O §og0andallothecountrieby2070
mobility, transportation, buildingsSsHG emission reduction ta%}gilelate_stWI_tho_ueliss_ummgn)_/
agriculture and forestry_ to beeqUivalentO the SDS _netnegfitlven_ﬁIS?IO!’]_$hISSC6narIO

C o0 mp a key dbjectiveis to scenario, we consider that |8&pn3|stemnthl|m|t|ngheglgbal
address IMtargekkeep the global GHGreductiomargetssetout in temperature _r_lse to J_A%N'th a
temperature increase to well below environmental vision gpe% probabll!ty). W't_h some level
2AC and pur s u e cangisteot withsthetIMO tar éwﬂ?tr negagive tGFBISSI(aIﬁHEI‘

1 . 5 Ar@.structuredway of and exceed them. 070, the temperature rise could

R . b e reduced t o 1.
c o mp @planyidysachieveur anp additional scenario refereimced

environmental goals is recordqgt AWorld Energy Outl@OR1 is
DanaosowCarbomransitioplan the Sustainable Development

(Danao&CTP). ScenarigSDS)As a i w bdlow

In conclusion, Danaos LCTP addresses IMO target, and focuses on Paris
Agreement targeted outcome, following SDS and pursuing efforts to meet the
SDS and pursuing efforts to meet the 1.5AC goal
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Letter from the Management

== For manyears,we havebeen Wehaveset short, mid, and In Danaos, we continuste@ up

' following the regulating princifgagterm strategies to imprawe from an environmentabint of

and standardsn oureffortto carbon footprint and ensure e, keeping sustainability to our
protect the environment fegiiat climate action remainen c o mpany 6 s core Vv a
climatehangelNowjnDanaosye imperativprioritforourcompany.Carbon Transition Plan illustrates
are expanding our environme@Qtal roadmapfor progressin how we create sustainable value
ambitiomasithasbecomelearthat climate change includgasergy througlurbusinesstrategyand

the ESG factors and sustainalaiffigiency improvementtile how, through our climate actions,
performance of our companyiakestigatingrew paths for are makinga contributiomno a

an urgentpriorityandshallbe lowcarbonsolutionsWehave better futuferour planet.
furtheintegrateohtoourbusinessincorporateshadowarbompricing
strategy. in our internal scenarios used as a

We have Sustainability is an integral pat@@ffor appraisal of environmental

Dimitrios Vastarouchas

Vice President@O0O

achieved 51.4% Danaoswhicthasalreadyegurthe €OSts andyuidancen strategic
efforts towardslecarbonizatiorfnNd business planning decisions,
transforming our business to rg8ablingstoprioritizéowcarbon

the new challenges with thaairvestments and maintaining the
create sustainable value for @unpetitivedgewhileatthesame
customershareholdeendsociety timeallowingistobetteanticipate

as a wholeWe have embeddddture regulatory changes.
sustainability as a firm element of

ourc o mp atratggiasdwehave we have beenfocusingon

set ambitious sustainability ga@fizatioandpredictivanalytics
aimingobe carbon neutaP050. to enhance the transition towards
The encouraging progress we k@\@ilasystenprincipleandweare
achieved so far is reflected inv@Bﬂdnglarctointegrateecycling,
positiveresults we are seeinRgduce waste from our operations
todayhavingnetsixyears earlier thend improve supply chain efficiency
targetfor 50% reductionof CQ in order to contribute to circular
emissiorss intensity by 2030 economy.

comparedo 2008 aiminghowto

60%6.

reduction of CO>
emissions in

terms of

Intensity in 2024
compared to 2008
base year,
exceeding our
2030 target 6 years
earlier!

LCTP DANAOS SHIPPINGCO LTD
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Danaos Sustainability Approach

Our Vision - Our Values

We implement the highest standards of efficiency,
safety and reliability by:

?5% Enhancing the training of our personnel
@ ashore and on-board.

Integrating fully the vessels in the
organization.

Actively participating and leading research
& development projects.

Promoting company culture and bonding
of all personnel on board.

PN
@ L@
le~g

Seeking growth by our strong comparative
advantages to become the leader in our
sector.

%

Our Mission Statement

Danaos seeks to provide safe, efficient aefflecoge seabornenvironmentally friendly solutions. Company is committed to be alig!
containagransportatiandremaithepremiechoicdorcontainershipvithParisAgreememndiIMORegulatiorendpursesffortdokeepmean

owners. To meet this goal, we continuously make substantial irglebahésrsperature rise téCL.5

in operationatechnicahndfinanciainfrastructurehilestrivingor

6 LCTP DANAOS SHIPPINGCO LTD 09/2025




Our Sustainability Roadmap

DanaoR&DDepartmetiasbeen and an important regulator
historically focusing on enhandewsion makingVe constantly *
environmental consciousness @mploythe highestoperating @
wehavebeerproducintheDanaos standards onboard and asholre'*ft"f;- :
AnnuaEnvironmentReporsince ensurenethicakafeandoollution q AR
2012, which, among other thifrgeenvironmefareveryonale | K AT
reportsthec o mp a n y 6evalualeiour pragtess against our
emissions, monitors environmexgaimitmentsefiningpurstrategy. _ '
performance goals and evaluat=ordinglyand we are happy to .

the progress every year. Throsggthatsignificamrogresenour &

thecourseoflastfewyearspur journey has been made

focus has shifted to a Me§g,,osecognizeseimportance
dynamlc approacbnS|der|ngofbeinga responsible part of the
both internal and external facégraety Rd o BT R Fal
of our company, which has g¥§Ri5| and Governance (ESG)
rise to theevolvemenof our approachprovidesus with a

Environmental Reporting to Cé tegicoadmago become
and finally ESG, while2022 we, (e systainablandresilient
reported for the first hm€P | \ciness.

andin 2023 we reportedStaP =
Global CSA In 2024, Danaolgom(:arboﬁ'ransmoﬁ'lar_refers
t he Environment al

] - - t
fficiall d the UN Glabal
D ITRC = IR ESG equation, is fully supported

Compact, strengthenin it :

B g : 9 it a)ﬁtheManagemeahdlsshared
commitment to Sustainability and g : - It
Corporate Responsibility. drong epar_m_en manag_ers, 3

but not least, it is communicated to

At Danaos, sustainability is gfinemployees both ashore and
integral part of our corporate culgyqgoard.

LCTP DANAOS SHIPPINGCO LTD ———  — 09/2025



Terminology

Carbon Neutrality & Climate Neutrality Decarbonization

Theconcepofcarbomeutralitis sometimeassedasasynonyrforclimate The process by which countries or other entities aim to achieve a |
neutrality, from which it differs for the range efrading@tg factorsarbon economy, or by which individuals aim to reduce their consump
considerednlycarbomioxidéCQ) inthecaseofcarbomeutralitygll of carbon (IPCC 2014).

GHG and other relevangbmphysical changes due to human aittivities
the case of climate neutrality.

Net zero emissions

by 2050 scenario

Announced pledges

scenario

Stated policies
scenario

Sustainable
development scenario

Definitions A scenario which sets out A scenario which A scenario which reflects An integrated scenario
a narrow but achievable assumes that all climate current policy settings specifying a pathway aiming
pathway for the global commitments made by based on the sector- at: ensuring universal access
energy sector to achieve governments around by-sector assessment to affordable, reliable,
net zero CO, emissions the world, including of the specific policies sustainable and modern
Envi ron mental by 2050. It d o e srelydn Nationally Determined that are in place, as energy services by 2030 (SDG
. emissions reductions Contributions (NDCs) well as those that have 7); substantially reducing air
Scenal‘IOS from outside the energy and longer-term net been announced by pollution (SDG 3.9); and taking
sector to achieve its zero targets, we met in governments around the effective action to combat
goals. full and on time. world. climate change (SDG 13).
Objectives To show what is needed To show how close do To provide the To demonstrate a plausible
across the main sectors current pledges get the benchmark to access the path to concurrently achieve
by various actors, and by towards the target of potential achievements universal energy access,
when, for the world to limiting global warming (and limitations) of set a path towards meeting
achieve net zero energy to 1.5°C, it highlights recent developments the objectives of the Paris
related and Industrial the i a mb igtaiplman in energy and climate Agreement on climate change
growth process CO, needs to be closed to policy. and significantly reduce air
emissions by 2050 while achieve the goals agreed pollution.
meeting other energy- at Paris in 2015.
related sustainable
development goals.
(sourcetEAWEQO2021scenarios)
8 LCTP DANAOS SHIPPINGCO LTD 09/2025




Paris Agreement

TheParisAgreemerdgetsouta withtheimpact®fclimatehange TheEUandits MembeBtatesare into force, at least 55 countries
global frameworkto avoid andsupporthemintheirefforts. amonghecloseto 1% Parties torepresentiratleastt5%0ofglobal
dangerouslimate chandey The Paris Agreement is the filgt Paris Agreement. The é&tdissionsiad todepositheir
limiting global warmittg well eyemniversalegallypindingjlobal formallyatifiedheagreemeran instruments of ratification.
below2 Amdpur§uingffort$o climatehangegreemenadopted 5 October 2016, thus enabling its

limitit tol . 5 AC. | t®b gt aHe P&ris Aimdfdhferenceentry into force on 4 November

strengthen o u nabilityoeeal ycopP21) in December 2015. 2016 Fortheagreemerib enter

Science - Based Targets

Sciencebased targets show greenhousgas(GHGEemissiont
companieshow much and how prevent the worst effects of climate
quickiytheyneedto reducetheir change.

The Science Based Targets initiative (SBTi):

@ Defines and promotes best practice in emissions reduction
Q and net-zero targets in line with climate science.

&= Provides technical assistance and expert resources to
¢ companies who set science-based targets in line with the
<:—.m latest climate science.

JAY . . . .
o} Brings together a team of experts to provide companies with
A independent assessment and validation of targets.

o The SBTi is the lead partner of the Business Ambition for
1. 5AC c a ampumengcall to action from a global
coalition of UN agencies, business and industry leaders,
mobilizing companies to set net-zero science-based targets

in Iline with a 1.5AC future.
9 LCTP DANAOS SHIPPINGCO LTD 09/2025




Climate Related Goals Fully Aligne

r s ERE
Ul W v

The company is officially committed to climate
related targets, as stated in ESG Report. This
drive was based on the following parameters:

v’ Targets production from deep analysis
of last decade results of carbon
emissions and ships’ performance

v Company’s confidence on meeting the
targets

v' Company’s environmental
awareness and understanding of
climate risks

v Company will to be aligned with Paris
Agreement and society needs

v/ Company’s policy and strategic actions
v Market’s chain value

Commitmerb targets set by the management
and approved by BOD, increases the leveragé
employees, of being diligent and keen to exs
outmost efforts in meeting company goals. C
risksareincreasing/hile205come<loserringing
thebelloftemperatuiacreasandpotentidiarmful
consequences.

d with Sustainability Goals

B s S

The company is committed to the
targets set, defending always her interests
and customers’ needs, in order to preserve

the sustainable business model keeping
balanced the environmental consciousness.

10
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5090 waste volume
reduction onboard by

IMO targets 40% Cl reduction 2025
in 2030, GHG reduction

20% in 2030 & 70% in 2040,
Net-zero by 2050

47 -5%CI reduction in 2025

Company will pursue efforts
to further increase reductions

subject to available sources and Climate related
technology targets

50% ClI reduction in 2030

Fleet renewal process

Carbon Neutral in 2050

C o mp xlimatéetatediltimate most engines installmaboard fleet is to be done, aiming towandsing one, compavrily seek for
target of 2D is fully aligned witheingunfeasibl®rthetimetobe ClI improvement, and secocmnmitment andalidation of
Par i s A g r e e meupdradedaoddial fudl méddes@amdwal of the fleet with zero targlets witBcienc8ased Targets
scenario These targets follow burn zero carbon emissioakin vesselsstartindromnextdecade, tool for shipping friéBiTiinorder
trajectoriegor better monitoringefuture. Thus, it is very importeenelopingn parallel carborto strengtherCl reduction even
and follow up; it is not tahighlighthatdecarbonizatioemissionoffsetwhen further more from curreéatgetset
straightforwardprocess, sincewill be carried out in two stepsmprovemenbuldhotbefeasible.

exi sting f 1 e e talfirstmakoptilhiza@iasfCument 'Revertim@afsststepwhichsthe
anfopti mek Wwithin gao

11 LCTP DANAOS SHIPPINGCO LTD 09/2025




LCTP Timeline

The emissions reference year set by IMO
is 2008. According to the current IMO
targets, shipping hts reduce Carbon
IntensitintheEEOFormby40%in 2030,

vs 2008value whilstotalGHGemissions

PROGRESS ACHIEVED SO FAR

2019

to
2020

BRINGING OUR TARGET FORWARD

by 20% in 20, 70% in 2040 and achieve : ESG goals
net zer&HGemissionby2050. i Bg%mm'tmem @
' approval
The companyhas been committedo i
strictetargets, EEOI reduction by 50% in agecakeof IMOtargedf | -~ !
2030 (aiming to 60%) vs 2008band 37EEMs 203amect (]l | Callto Action
. - . study& reductiod1.5% E Commitment 3) r—
carbon neutral_:UySOallgnedwtrParls implermeation in 2019 copel : t0 50% Cl @@
Agreement ultimate goals. | reduction by
LCTRefersoanumbeofactionsaken Emissions 5 2030
ortobetakerinfutureaswellastargets monitoring Eﬁ i
thath avealreadypeenmetan _dareto be 2008-IMO goals % S?/;Zr:in 5 Shadow ICP
metin future.LCTP consists of three reference year == toglirfzozo ;
parts: ;
A The past period, starting from Scond & i 25 Newbuildi
cop ! ewbuilding
the refer_en(_:e year_ 2008’~up to 2 emissions =X T ECO ships /=
2020 which is considered i t last recording methanol ready &/ 7

Establishment
of R&D dept in
2011

verification (9 also ammonia

ear o
y ready)

A The current period, that refers to
what happened the last two

| @)

. Participatior .
reporting years. inPoseidon | || Econon?)llr(—:glgrs ﬁ
' Principl
A The future period, referred to loT - Online Data rneiples concept
2025 (ESGO margets date), 2030 acquisition &
(IMO milestone year), 2050 (the analytics 2013 o Suppliers
ultimate date according to joins GMP & @\ assessment [
selected SDS). Gettingo system |0

ZeroCoalition

12 LCTP DANAOS SHIPPINGCO LTD 09/2025




political
atu and further
jill appear througheyears
@ ne. That necessitates the toeed
< ‘g}i bitefforts and work jointly
rs. Consequently, within
ancial, commercial,
- Tes nica . perations., crew
. through agile
teams ] At
k. ametime, policyma adeunions
~____and the remaininghippir ) r
ayershave to cooperate an ize
'9‘"‘ business model, aiming towards
carbonization andsustainability

m‘ achiev following graph

¥ L
& | DK

o b |

1

ent. The

~ illustrates basic steps that condfiteite
LCTPOSs pil |l ar

e

13

25%0offleet
fittedwithAMP @

Carbointensity

1 O,
reductiod7.5% ”:B/ k

vs2008CI

100%@fkey r
suppl Dr's (6}

assessment

2

reductios0% @ \E
vs2008

Carbointensity

Carbon neutday 2050
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Phase 2 of Scaling the Transition

Fleet renewal and fuel readiness

il

f
f

1

1

f

Newbuilds program: Continued investment in newbuilding vessels with methanol- and ammonia-
ready designs.

Deliveries: 25 methanol-ready container vessels (36% also ammonia-ready) delivered by 2028.
Fleet modernization: Gradual phase-out of older, less efficient vessels to upgrade overall fleet
performance.

Alternative fuel transition

Methanol adoption: Begin retrofits for transition to green methanol as global supply chains mature
(202612030 phase).

Ammonia pathway: Advance feasibility and safety assessments toward post-2030 adoption, aligned
with regulatory and infrastructure readiness.

Operational efficiency measures

Voyage optimization: Advanced routing, speed management and slow steaming to reduce fuel
consumption.

Digital enablement: Real-time tools for fuel and emissions efficiency monitoring.

Technical enhancements: Advanced low-friction hull coatings, propeller upgrades and energy-
saving devices (ESDSs).

Shore power (AMP): Installation on all Newbuildings and retrofit existing vessels to comply with EU
2030 requirements.

Annual reviews: Yearly emissions and performance tracking integrated into corporate governance.
Decision integration: Emissions considerations embedded in procurement, chartering and capital
expenditure processes.

LCTP DANAOS SHIPPINGCO LTD 09/2025




The Monitoring Process & Tool Development

Setting targets without revieweimdssions source, identificatttmmoveralls h i pesfarmance
themregularlytransformshe of process inadequacies, pr@gssessment and fuel consumption
wholedecarbonizatiggrocess implementation of optimizatieduction, Danaos has invested in
to aquestionable heligath measureand/ofollowupbyboth R&DestablishirmnR&Ddptmback
that rotates continuously withsimore and ship personnel, set up 2912 and supporting R&D, with a
end.Withoupropemonitoringf structured research, cannot nbe fund of US$ 1 mil annually.
new regulations, verificationachieved.

mechanismandactualcarbon Recognizinghe importance

emissions productionboard, of MRARA ,not only for the

whichis thec o mp &Soopelh sdecarbonizatigorocessbut for

Consequentlyhe foundation ofcao mp any 0 s
decarbonization paththe proper Monitoring,
Recording, Analysis, Review and Action
(MRARA), setf actions that will enable
company to:

Develop new
viewing angles &
implementation
paths

Keep targets
“hunting” alive

Assess
investments &
actions taken

& strengthen
efforts

15 LCTP DANAOS SHIPPINGCO LTD 09/2025



Danaos R&D, working with and developing further the WAV p&patddra020thefi B e YAMA IV dirdritoringlatforrmavhichtakedull

advantage, mainly, of the following functions:

Key monitoring functions

* |loT applied on the majority of
company’s fleet

* Al applied in performance
analysis

* Internal procedures
digitization

* Big data analysis and
interpretation

* Parallel local and centralized
control

» Advanced reporting production
» Transparent data sharing

* Incorporation of Shadow ICP

* Incorporation of regulations

* Incorporation of Environmental
Initiatives

» Data sharing with our clients

* Most of all, instant access to
L current the carbonization status J

Structure

R&D Department est

Advanced Analysis

Beyond WAVES

Decarbonization modules

Beyond WAVES
-

Partners6Engagement

Beyond WAVES

ESG rating

S&P CSA

16
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Carbon Emissions Reporting

Decarbonization is not a simple proces$hanlikst does not stop to the above mentioned

i nvol ves U numb e ris but cas beaekpandeu linchewr fields afddic@verp o i n
not only how a company performs, butothen,needs too.

howmuchcontributet® cultureenhancement, I/}
stakehol der sbd e n g ag&metHaveloged g regping isystgm thah k e r s 9!
guidance. Therefore, GHG emissions répy¥aks mainly:
shouldhotbelimitedointernaliseonly butto

be also accessible to clients and authoritie
a part of them, to the public.

Furthermorearboremissionseportenable ' Reporting of company Scope
a variety of purposes such dsltbeing: i . 1.2 3 carbon emissions

A C o mp a raygéts setting follow up

A Use of emissions at various mechanisms LA LA e

such as Gold Standards, CDM etc Allocation of Scope 1 and 2 /Jf/f“lljj_k

. L ) emissions-to-our elients
A Use of emissions reporting in various

rating schemes

A Use of emissions reporting in various
Initiatives such as Poseidon Principles,
Climate Bonds etc

Reperting of financial CO>
emissions impact-using ICP

A Sharing of emissions report with our
clients, providing Scope 3 emissions
data to them

CO2emissions projection
for various/scenarios

A Assessment of financial impact or
potential investment with the use of

ICP Ships rating according to
A Assessment of operational profiles and IMO rules and various
data sharing with our clients initiatives

17 LCTP DANAOS SHIPPINGCO LTD 09/2025
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Year

AER (gr/DWT*nm)
o

=)

Comected]
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o

Avg. Speed
(kn)
=1

Be

Avg. Draft
{m)

2000 2010 2020
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=~ Fleet's EEQI (MT-based)
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SMATC Nt X v Scope 1: Own Operations 1,008,464.2 MT CO2eq, Scope 2: Purchased Electricity  132.6 MT CO2eq,
Name Size Chartered Days Scope 1 MT CO2eq. Scope 2 MT CO2eq. Cli Band AER (gr/DWT*nm)
Carbon Neutrality Initiatives for #§§ ACHIEVEMENT, ADVANCE (+ 81 more)
Fleet's AER vs Carbon Neutrality Initiatives [CNI] (2012-2026) Future Projection (Activity-based) _ Future Projection (Miles-based) (Reduced to 365d)  Only Existing Data B
25
Target Cll Band Projected Year Speed Reduction (14.74kn @ 11.21m) Optim. Savings ] More Curves ¥4 Excl. Reefers Cons RN Vessels Charge 202 €02 1o USD Rete
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= = =
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[ (=]
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/P Theoretical Speed Reduction Analysis . ; Speed Reduction Analysis
) Compliant @ Non-Compliant i e~ Cumulative USD Surplus vs Required Cll -+ Cumulative USD Surplus vs Target Cll (Upper Band C) ‘
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Incorporation of Shadow ICP

Havea processtrategywvhereas Key companygharacteristiadbat
most peopleknow how tobe affecthelCPapproachre:

preparedfor thesubstantive AGoals of the business stratec

actions that will eventually occurga, cl i mat e c h

few understand the power fjimaterelated goals, as

shapingthe processwhich will gi5ted in Sustainability A /
ultimately determinehether, report,are followingTCFD . . e Climate
when and how Carbon Footpriff commendationsnd are o o ER . andopportunitiesting
evaluation and company Impag, mpineditheffortsupportive : -~ the transition to a low-

willtakeplacelCPis asignificant ;o A greemermstchievement N ' : :
part ofc o mp alboow Gasbon J B : - carbon economy

o as far as practical.
TransitioRlan(LCTP).

ICP is amultifacetedool that
can supportcompaniesin

assessing climatdated risks an
opportunities in the transition ®Ca@ampanygulture.

lowcarbon economy. ICP providescompanywith a :
I CP i s i nc or p onifam mahetary rmetiicaarghc:
carbon footprint scenariodifferent low carbdamansition
developedy R&Ddptm.The incentivesand chose thmost
advanced WA B E goateffectiveneasuretreduce
software is the main calculatiarbon footprint.

stream. _ h Benefits of setting an ICP
Byusmg)estprac_tlcapproac eSAMaking carbon consideratio
to ICPcompaniesanembed .

more centralto business

the trajectory of the -tasbon operations and understandin
transition into their daily decisiof 9=

making,determinethe most ADerisking against tHature
effective strategy changing ¢carbon price
marketenvironmentsndstay AUnderstanding carbon risk in t
ahead of the curve. business

ACompangHGemissiongrofile.

ACompaninfluencanthevalue
d chain.

19 LCTP DANAOS SHIPPINGCO LTD 09/2025



USS / metric tCO.e

M Majority corridor
Full-sample corridor

AFutureproofing your busine$®ieFouDimensioraere:

strategy AHeight; the price level per unit
AGenerating finance fo(US$/tCe)

sustainability initiatives AWidth the GHGemissions
ARaisingwarenessternalland producedmainlyby s hi p

externally operation activities

AAnsweringo investorsand ADepththelevebflCPinfluence
consumers and responding tnbusinesdecisions

theirconcerns regardinige  ATimethedevelopmenfthree
climate emergency firstdimensions T S 5%

AReducingarboremissions The first two dimensions, height
Company follew the four and width, constitute the carbon

dimensional framework (Mddue that is to be used in businc?ggr a shadow cost Dprici Emissi Tradi Svst
ey missions rading ystem

framework) developed b decisions hats producebtyusin N .
) pec By P yhoing mechanisni, ispreferable fink (ETS)asR&Ddeptdeveloped the

= ith rice | iltigli N
AThe Generat 7§ R M) PP i s mp a ny O price to am Bs€eBsment mechanism of GHG

teamed up with Guidehouse by the emissions volume producé ) . o= -
P byfi B e N S &EDArios. externally published sourcepieduction within Edpecially

reflect the element of risk. Theydth thénclusion of shippinghe

a varietyof sourceghatcanbe trading systerdsing aexternally
used, such as the CDP Carpablishedsourcecan also be
Pricing Corridors or equivalemi.dtn e f i ci al f or
- couldalsabelinkedwviththecostof governancerocesseandin being
appropriate offsets, or the costshRfokeed CPsystenuptodate.
external mechanisms sudhes

Emissions Scopa 1 Allscston for f ADVANGE, AMALIA C (+ 84 more)

Disclaimer
The Shadow Cost Pricing mechanism adopted by the company is used for consultation
purposes only and it is not binding, nor supports a specific initiative.

et et e B3 i) The Shadow Cost Pricing mechanism assists decisions makers, qualitatively and quantitatively,
without commitments.

The Shadow Cost Pricing mechanism assists in finding, recommended but not limited to, research
pathways on operational scenarios.
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Danaos ETS Manager 1
EU ETS Calculation Scenarios

The EU ETS i s a mandat or

applies to greenhouse gas (GHG) emissions fror
stations, industrial plants and aircraft located or opere
t he EU. Participant s mu .
al | o w@&wAs)e which represent quantities of re
emitted GHGs on an annual basis. Emissions from
transport will be included from 1 January 2024
According to current regulations company has to 1|
annual basis GHG emissions to ifier\smcording to E
MRV requirements and surrender EUASs by the end of ¢
each year.

Failure to secure and surrender EUAs on time r
penalties' imposition, and potentially loss of EU trade «

In additioto EU ET@ndFuel EU MaritintlelU Taxononiy
also upon discussion from the Commission. Assessm
arising from Fuel EU penalty is comparable to I
expenditures, while its ratio is highly increasingywéh
interval, while it is a fact that by addressing EU I
minimizing GHGissmons will not subsequently influence
same way the Fuel EU, which targets Fuel efficiency r
energy saving onboard and optimizations.

21

Inability to provide EUAs on time results to penalties
surplus, and potentially to loss of the specific
opportunitiel 204,22companyessels were operating ir
resulting to US38mil annual income. If the company, is
position to handle EUAasgthorities/Flaapdministration c:
prohibit ship's actions in EU territory, thus, the EU marl
lost. However, shiftsadeis subject to changasd in 202
might have more or less ships in EU trbdeclunt@8024as
a refeence yeathere is @sk of losing accesthiemarket

22vessels iB024produce8d35,55MT C@and the compatr
based on these numbers should pay for EUAE GEith
milbased on currdelJ A spoAccording to current regulat
for 20240% of EUAs must be surrendered, whilst in 2!
and in 2026 100%%.our calculatiwe consider max cc
since that will be followed afterwardg$or 2026 total 25.5
USD In addition, in 2026 the company should pay S
5milon top of EU ETS cost for complyiRrgeltbregulatign
if samdiguresvillapplythrougho@0x.
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Danaos ETS Manager

01/01/202400:00 - 01/11/202411:25

ETS Manager for @ ADVANCE, AMBITION (+ 69 more)

ETS Manager users  EIERR
Arkas: 3,038.07 EUA k3 - Owner: 0 EUA K L Al Offhires
ONE: 6,957.77 EUA ~ CMA CGM: 33,732.2 EUA Eligible: 22 vsls - m
y
Maersk: 15,027.78 EUA | Vessels m
EU ETS Eligible
Total EUAs YTD 2024 EUR
120,801.35 usp
MSC: 28,767.7 EUA Non-Eligible: 49 vsls
™ Hapag Lloyd: 32,068 EUA EUA & B
 Charterer [N “ Charterers: 120,801.35 EUA © vEssaLs OVERVIEW 664 M
Charterers Details Total Figures for Selected Period Jan'24 Feb'24 Mar ‘24 Apr'24 May ‘24 Jun'24
Charterer Chartered Offhire Offhire EUA Offhire Offhire Offhire Offhire Offhire Offhire Offhire Offhire Offhire
EUAs | EUAs .1 Vsls .1 EUAs i1 I Vsls i1 EUAs . Vsls .1 EUAs L Vsls it EUAs . Vsls .7 EUAs
Name Vessels EUAs Checks Vsls EUAs Checks EUAs Checks EUAs Checks EUAs Checks EUAs
Danaos / Owner  danans bl 0 23 0 13 0 14 0 5 0 14 0 14 0
CMA CG! § 2,473
[SRERled 01/01/202400:00 - 01/11/202411:25 ETS Manager for @ ADVANCE, AMBITION (+ 69 more)
Hapag Llo 2 3,765,
MSC  ETSManager IEEEN wkets  useTs B 3 6,041
Maersk 2 1,604
3 4 4 AllOffhires
S 1821888 E08 - = ! o
- NILEDUTGH LION: 14; gibles -
Arkas Eligible: 22 vsls. 1 587.
BELITA: 12,440.89 EUA sels [ |
00CL . EUETS Eligible 0 0
EXPRESS ROME: 12,205.05 EUZ Total EUAs EUR
=L 120,801.35 oz - Y
/ BREMEN: 10,754.38 EUA Weul. r N usp
Cosco LE HAVRE: 7,486.2 EUA Non-Eligible: 49 vsls 0 [}
Sealeat 0 L]
Samuder Gharterer All Selected Fleet: 120,801.35 EUA @ VESSELS OVERVIEW 0 0
HMM . . 0 0
B Vessels Details Total Figures for Selected Period Jan'24 Feb24 Mar 24 Apr2d May 24 Jun'24 Jul'24 A ) m
Offhire Offhire offhire offhire offhire Offhire Offhire offnire offhire offhire offhire offhire Offhire offhire
AsyadOm  Code: o BAS L pias Y checks EUAs Euas ' checks BUASLT  ppas “T cnecks BT mias Y checks EUAS 7 eng Checks BUAS LT pyng Checks LI5S Checks EUAS ST eng checks  © 0 0
Totals: | 120,801.35 0 13927.79 0 10,464.76 0 13,832.72 ] 1147377 0 s 12,115.36 0 UA  15294.43 0 0
133 NILEDUTCH LION 14,218.88 0 1,780.35 1,773.46 985.18 858.8 201146 0 14158 0
131 BELITA 12,440.89 0 0 0 20837 1,594.41 1579.95 0 1355.85 0 1,424.99 0
118 EXPRESS ROME 12,205.05 0 1,270.05 0 808.27 2411.71 12114 0 153417 0 2,233.47 0
136 BREMEN 10.754.38 0 1,580.49 0 135484 1,335.38 0 177146 0 1,005.36 0 1,696.37 0 . 0
124 DIMITRA C 9,079.78 0 1,059.8 0 913.35 0 1,100.44 0 803.2 0 1783.79 0 953.76 0 1,482.46 0
51 LE HAVRE 7,486.2 0 1,698.4 ] 36511 0 92637 0 0 ] 251.81 0 9563 0 25.92 ]
63 CMACGMMOLIERE | 7,415.78 0 35613 0 1,003.81 0 407.48 0 895.48 0 62335 0 676.67 [} 1,148.17 0
59 KINGSTON 6,957.77 0 758.19 0 655.53 0 981.52 0 920.39 0 440.66 0 822.81 0 563.33 0
135 C HAMBURG 5,709.72 0 1,112.84 0 58.68 0 0 0 o 0 11478 0 1,986.27 0 322.79
1 SPEED 5383.31 0 o ] 0 0 0 0 0 ] 0 0 3628 0 2,430.73 0
73 CMACGMBIANCA | 495096 0 122012 ] 527.02 0 §75.85 0 12633 ] 858.41 0 86.26 0 [] 0
1 ZEBRA 4,362.42 0 840.82 0 568.61 0 909.77 0 55.89 0 393.16 0 288.08 0 149.92 0
123 DIMITRIS C 4,142.98 0 566.31 0 626.52 0 25553 0 181.43 0 183.99 0 2852 0 530.17
50 PUSANC 3,681.86 0 1,388.87 ] 940.42 0 2359 0 0 ] 0 0 1,303.63 0 2534 0
3 CMACGMRABELAIS | 3,487.69 0 ] ] 570.78 0 1,256.59 0 141172 ] 2486 0 0 0 [] 0
58 MERVE A 3,038.07 0 295.39 0 0 0 519.09 0 75.22 0 276.94 0 587.54 0 487.06 0
83 EXPRESS ARGENTINA 1,846.34 0 o 0 0 0 0 0 o 0 0 0 115.95 0 637.42
51 SEATTLEC 1,209.84 0 o ] 0 0 0 0 0 ] 0 0 0 0 0 0
42 AMERICA 1,135.54 0 ] ] 0 0 149.8 0 42553 ] 0 0 9853 0 46167 0
64 CMA CGM MUSSET 979.92 0 o 0 0 0 0 0 o 0 0 0 0 0 o 0
84 EXPRESS BRAZIL 166.29 0 o 0 0 0 0 0 o 0 0 0 0 0 o
108 EXPRESS FRANCE 147.68 0 0 ] 0 0 0 0 0 ] 0 0 0 0 0 0
) TONGALA 0 0 ] ] 0 0 0 0 [] ] 0 0 0 0 [ 0
35 DERBY D o 0 o 0 0 0 0 0 o 0 0 0 0 0 o 0
n EUROPE o 0 o o 0 0 0 0 o o 0 0 0 0 o
52 COLOMBO 0 0 0 ] 0 0 0 0 0 ] 0 0 0 0 0 0
53 SINGAPORE 0 0 0 0 0 0 0 0 0 ] 0 0 0 0 [ <
« vl
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The Way to Carbon Footprint Reduction

Followinggraph illustratespgnaoswill continueto apply
first steps of the way 10 carpefims onboard, having attained
— neutrality, since the major 'mﬂ?é:tknowledge amckperience

(_ wouldoccurwhengreerfuels& while in parallelvestigatingew
Operations &

infrastructurewill be widely aths. There are manv broposals
availablaeyithmatureéechnologn P ’ Y Prop

Set goals . .
av\?ellable in the market, but only a

o) L 0 O Monitoring place. It is quite important to n]go f th | oot
- @)/‘ . qlp ahead with confidengearingn €W ©f them are really effective to
mind that subject issue has tGRREIfiC ships, thus, selection has to

R Collaboration approached from different ang51@5(:,arefully considered. Meanwhile,

decarbonization with stakeholders resources and new field expdiggalization is expanded not only
k—’ arelimitecandsystemsavetobe t © s hi p6s per f or

reengineered to cope with r@@jorityo f companyos

requirements. Danaos has inveBigitalization maturity runs in the

Investments & inR&DallocatingninUSD$ 1 mil same racing with decarbonization,

O ETS annually; R&D dptm already sunpportingresearch and

llyearsandloThasbeenusedfor materialization.
the last 8 years.

Decarbonization is a major  factors considered such as
part of management feasibility, sustainability,
e X e ¢ u tmeeting agénda, financing, knowhow and
and plays significant role in available resources. Shipping

decision  making and industry and transportation in @
investments planning. ICP is  general, are pure commercial i SF =
to be used to quantify fields, that have to be re- ARy
various s ¢ e n a ffinamcial6 enhanced and well educated, @

impact. Investments in order to be aligned with “
materialization will be the society® needs, climate risks &

derivative of a number of technology development.
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J
_ ' ) - [ ~
. Investments 4* Optimizations [ Operations
| | i [ . | Optimum speed
< ECO vessels Zero fuel vessels " EEIMs . New technology ;
r r ) — | Sea routing 2-3%
| routing (2-
Fleet optimization phase, Study phase completed & Hull Machinery  Energy Management “ @10 N i
— 1 FUELSAVE C .
& ECO design vessels acquired in 2021 Technolagy maturity for green ; Bulbous bow (55%) Engine tuning SEEMP -, i Trim Optimtzarion 5%
fuels amd availability are Led lighting i
Ficst NB order of ECO designs 1n Q1 2022 ' : ‘ Wi Propeller (4%) Water management & | _Auto pilot tuning (1%
4+4 opt vsls : - - (3-6%) | i
- Expected I LF paints (3%) : * LI~ aps
Ongolng yad Appendages (1%) -. I‘\ —_— Rep&m
B sow thuster grit opt (0.5%) OPS & R&D

— — —1—

Already applied - R&D & Technical
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of vessels need further actions to improve

Carbon Neutrality is an ambitious target and requires consistency and reporting it A Al i ()

transparency. The power of information in combination witht he ¢ o mflany

of vessels have positive rating “C” or better so

year so experience ar e the k ey pillTars 43% no actions required for the time being S )
Ne w culture enhancement ’ across all of vessels are not considered since they are Wi
mandate of change, both qualitatively and timely. aged and will be removed the next 5 yei,rs
Investment

Anassessmepfshipgécarboremissionisasbeerdondorallfleeland Theyeferto hull,engineandenergynanagement S,
ships are rated according to new IMO ClCatingp a n y 6 ssolptibng, nthati were applied where consi(z’ ed
substituteldhighhemitteaghipsvithECOvesselprogressivephursuing necessanrgafterthecrisisof2008andforeseeing ;.}b %,
effortao meetandexceedMCOtargetsE COvesselareconventionahips fuelcostincreasdirstandemissiongmisingssue "L

with optimized performance B9%bvs existing ones with similar séfear, 2015. ’?},
and at same time they are equipped with engines that can begtetpdiitecks recordeth R&Ddptmlog.Having
at later stagenable dual fuel (methanol) use onboard. review the latest IMO CII rating, it resulted t

RegardingerofuelvesselsR&Ddptmhascompletethestudyofvarious g 434 of vessels ne&arther actions to
N g r feetypedreferretbsustainabilityyailabilitypaturitgndcost,
andatsamdimedevelopetheevaluatiotoolofnewtechnologigaking
alsointoaccountCP . Thecompanis preparetbfollowmarketrends,
being well awamea pros and cons of different technologies and is V\%e?lli
furtherdevelopmerntn infrastructurand fuels availabilityDanaos A 11% of vessels that wilaged and will bemoved the next 5
monitorsloselyxhanges yearsarenot considered

in electricitproduction A Re,D dptris prepared for a new review round of EEIMs based on

sincatwillbethecrucial  |imjted power onboard due to new IMO EEXI regulation.
factofortheproduction

ofgreen fuels.

improveatingandaligrwithiin Gating.

A 4% ofvesselhavepositiveatingi @o
}?dso noactionsequiredlorthetimebeing.

A In parallel, R&D dptm hanferced presence in EU projects and
JDPsbeincalwaysalertedornewtechnologiesndsystems.

A JDPswhichareongoingarepromisingndmighifferalternative

Optimizations . o
practicasolutiongn future.
Danaos R&D dptm has

already studie@®7
Energylmprovement

Optimization methods. Statistics concern year 2026 and was based on 1-Y Rolling results (08/2024 -08/2025 )
for container s and bulkers fleet.
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Operations Monitoring

Whateverthe investmenobn advancedlgorithmand most of altuns roundsof discussionwith adjustmemhonitoring.
retrofits and tuningamissionspropetrainingand wekducatedclients periodicallgddressingThere are other tunings applied

production is directly affectedo@sonnel, isecessary to keepperation issues, proposing actiiisoard such as the autopilot
the speed, loading and route additional power demaatbsolute and looking for mutual agreedesponse, constant power

are instructedby the clients. minimumand at same time to solutions. Among othespeed navigation modeurrentsuse,
Owners are trying to have ship@hbgaté n v e s duwoene.t Opftimization is the core paramefetimunstow age etcMoreover,
best possible condition, tliyserationgbarametersannot whereas sea routing necessita@gadaysirculaecommy concept
advanced monitoring solutima,optimized with sole effortghin developmenbf advancedis expanded, covering areas such as
consisting of 10T, Al, online datatraritissubjedbcollaboratiorsoftware solutions accompaniegiptenance, retrofits, stores and
collection, baataanalysis, withclientsconsequentlpanaos continuoupassageplanandtrim supplies.

Danaos runs rounds of discussion with clients
periodically, addressing operation issues, proposing
actions and looking for mutual agreed solutions




Financial Impact & Investment Analysis

Company businedsksareanalyzedand
presented in Business Risks Assessment report
which is submitted to BOD anmBQIYESG
committearas formed in 2022, and includes
fourindependent BOD members, for detailed
review, assessment and actions planning on
environmental related rigkssiness risks
categories are well known in shipping, and
LCTP refers to climate related ones. The
management in front of the decarbonizaticin
challenge, has to take correct decisions and
allocateesourceprudentlfhenceanassisting

tod in estimatingnd evalatingcarbon
emissions impact is invaluable.

LCTP assists decision making, thtlbagh
provision of gquantitativeind qualitative
analysis. Proper recording and reporting
carbon emissions togetiwththorough
analysis of various operational profiles and
climatescenariosreateaheworkingramework
whichisusedortheimpactobusinesactivities
deep understanding.

Compliance
with regulations
and company’s

commitments

27

Preservation
of competitive
advantage

There are two basic reasons for the company to
consider further actions and revisit the current
LCTP

Inothemvords:

A New regulations or initiatives, could
change the trajectories of carbon
emissions in time and the company
might stand in front of new challenges,
incompliances and deviation from
environmental targets set. In such case,
investment ideas that were abandoned
in the past might be re-examined, new
ones be reviewed, and existing ones be
adjusted and re-tuned. The company
cannot neglect its commitments and
stay aligned with targets set in LCTP
and sustainability report.

AIMO has set a benchmarking with ClI
rating and new EU ETS and FuelEU are
taken into account in strategic planning.
Through the tough battle for
decarbonization, the company has to
remain  competitive and  survive
commercially, thus, benchmarking
refers to quality of service, cost and
carbon footprint impact, plays a
dominant role in management decisions.
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The evaluation process of financial impact:

Asmentioneinh ICPsectionR&Dd p t sysbestalledi B e WAOAIVE S O ,
records andnalyzes carbon emissions and calculates carbon emiss
volume intNCQe. Based on operational profiles and taken into
consideration |1 CP and mar ket 0s
emissionsostisusednc o mp dusigedasodelCommerciallyhe _
company has to agree viable hires, defend reputation and pre

longternrelationshipsithclientsThusthebusinessmodekxamines

considering the tangible balance of incomes and costs, a
estimatinthelossofbusiness case thecompanipsesherreputation
and credibility to the clients. :

Mainideascouldbe summarizeid thefollowinghart:

CO:2 emissions

Financial |mpaCt production and cost

projection
AiBey wades

Actions to be

considered

: Analysis is done :
R e b tehdreshe through the Preservation of

An a|ysis CO: costdifference U EsS MeEE reputatiobeing
withbetterated bycommercial betterated

ships Department in Market

In conclusion, ultimate decisions are taken based on financial iMpER®\wte thecompanygauseaerunning@fthebusinessnodeWith
sustainability. Business model has been built using the envin@wasstahptionsecessitiemndangle®fviewL CTHsthekeytoolin
companyods commitment as t hbasicfagdingothgbusinesgquatibthegastaftagpbgmmissiongspecially t i o |
principleandexternaforcesappliedo the shippingndustryand wherdeviatingom fundamental projections.
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How Are We Performing?

Emissions Allocation

Emissions Allocation

Scope 1: Own Operations 3,799,558 MT CO2eq.

Rest of World

International Waters 3,

MT

CMA CGM:20.9 %

29

Emissions Allocation for @ ACHIEVEMENT, ADVANCE (+ 101 more)

ZIM:4.8%
Cosco:6.5% MSC:15.3 %
Maersk:7.2%
Hapag Lloyd:10.3% - P05 %
Scope 1 MT CO2eq.
Charterer L7 #Vsls L1 % 47 Total L7 Intnl 11 Rest World .+
v v v v v
CMA CGM 15 20.3% 769,623 684,862 84,781
MSC 10 148% 563,278 507,085 56,194
PIL 6 10.2% 386,561 351,452 35110
Hapag Lloyd 8 10% 330,058 353,386 26,672
Maersk 7 7% 264924 243937 20,987
Cosco 9 6.3% 239,810 210773 29,037
ZIM 4 47% 176,992 167,214 9778
SeaLead 5 4.6% 176411 156,666 19,745
0oCL 4 4.3% 164,530 145913 18,617
ONE 4 4% 152,418 136,745 15674
HMM 5 3.6% 138,055 131,183 6872
Richland 7 21% 79,151 72,650 6,501
Samudera 2 12% 44,893 38,990 5903
Interasia 2 11% 40,931 36,526 4,405
Asyad Oman 1 0.8% 31,644 27,887 3,657
Arkas 1 08% 31,507 25873 5633
oldendorff 2 03% 13,250 11872 1378
Ocean Treasure Shipping Ltd 3 0.3% 13112 12,033 1,079
Pacbulk 1 0.3% 11,352 10401 951

»

office 1

HQ Piraeus.
Cyprus
Russia
Ukraine

Korea DKO

Charterer .+

CMA CGM
MSC
Cosco
Hapag Lloyd
Maersk
PIL
0oCL
ONE
M
Sealead
Richland
Samudera
HMM

Scope 2:<1%

DANAOS

co2 footprint

2024

-

Scope 1:91.78%

Scope 2: Purchased Electricity ~ 305.0 MT COZ2eq.

~ HQ Piraeus: 95.5 %

Electr. MWh 11 MT COZeq. L1 Renewable L1
v v v
10112 2014 48 5%
12 6.4
9.2 039
143 416
57 268
Vsl Days L1 Scope 2 MT CO2eq. 11
v v
5132 577
2,540 319
2,832 38
2,244 252
1,958 2
1,833 2086
1,461 16.4
1,461 164
1,228 13.8
1,198 138
1,049 18
731 B2
S84 6.6

2023 2022 2021 2020 2019 2018
Sct lue Chain 340,327 MT CO2eq.
Courier: 0.32 %
Business Travel (Travel Agents): 1.77 % ‘
Fuel and Energy related Activities: 97.77 %
Green Cert. LT Category .+ Scope 3 MT CO2eq. 11 %,/ Total 11
7 b4
o Fuel and Energy related Activities [WtT @ Global Logistics Emissions 332,499 97.7%
x Council Framework v2]
% Business Travel (Travel Agents) 6,007 1.77%
" Courier 1,082 0.32%
% Yards shore power 289 0.08%
Employee Commuting 198 0.06%
Suppliers 252 ooz
%/Total L1
7
18.9%
10.5%
10.4%
B3%
T2%
6.6%
5.4%
54%
4.5%
44%
30%
27%
22% 4
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